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Battery metals for the Electromobility Revolution

The global economy continues to grow solidly and the willingness to consume remains buoyant. A
starting position that plays into the hands of the commodity markets. For example, the CRB Index,
which comprises 19 commodity futures, has risen by almost 135% since April 2020. Also this year
it is enough so far to clear profits. On the other hand, the world stock exchanges have been
struggling with losses so far in 2022.

Not infrequently, industry experts are already talking about a new multi-year commodity
supercycle in view of favorable supply-demand conditions. The battery metals are practically all
attested to dazzling prospects from analysts. Because nickel, lithium or copper etc. are considered
the heart of electric cars. This means that they are benefiting from the rise of electromobility.

In the case of lithium, for example, this has recently been reflected in very strongly rising prices.
Quotes for Chinese lithium carbonate rose to a new record level in January. This was accompanied
by the news that registrations of electric vehicles in China rose by 35% in December compared to
the previous month, as Bloomberg reported.

Analysts are chasing bullish lithium prices

Bank of America explains the high lithium prices with the confluence of several factors: projects
have been canceled, established mining companies have shown discipline at existing mines, while
sales of electric vehicles have increased significantly due to extensive stimulus measures and the
introduction of new models. And as automakers continue to rely on lithium-ion batteries, analysts
at the U.S. institute expect lithium demand to continue to rise in the coming years.

In line with this, UBS recently raised its lithium price forecasts for 2022, citing an increasingly
tense market as a reason for the move. The price estimate for Chinese lithium carbonate, for
example, went from $25,000 per tonne to $42,500 dollars per ton upwards. The Canadian
financial services provider Canaccord Genuity also increased its in-house price forecast for this
year by a very significant 57% to 43,125 dollars per tonne. This means that the forecasts of UBS
and Canaccord are roughly at the level of the currently valid quotes for lithium.

An explorer with a focus on Namibia

As outlined, battery metals in general and lithium in particular are currently experiencing a lot of
momentum. For raw material companies operating in this area, this means a favorable starting
position. The beneficiaries include Arcadia Minerals, an Australian-based explorer focused on the
extraction of battery metals.

The expansion of the business will be driven by an experienced management team whose track
record on previous projects ranges from exploration to production. As the main shareholder with
a 26% stake, Raubex is also an internationally experienced mining services company. By the way:
The 20 largest shareholders hold 70.75% of the shares of the stock, which is listed in Germany in
addition to Australia.


https://www.wsj.com/articles/the-scramble-for-ev-battery-metals-is-just-beginning-11638443405
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The mines, which include the advanced Swanson Tantalum Project and a portfolio of battery
cartridges (nickel, lithium, copper) plus a potential gold deposit, are located in Namibia and thus
in a country that is considered a reliable trading partner and a stable democracy.

Swanson Tantalum Project Planned as Cash Cow

The Swanson Tantalum Project is referred to by the Board as the core project designed to
underpin Arcadia's character as a diversified exploration company. Those responsible expect this
to generate early cash flows that will increase shareholder value and help co-finance the other
exploration projects.

According to the company, drilling showed that Swanson sub-areas are suitable for open pit
mining. Test results indicate high-grade average grades. The Swanson Project's resource grade is
expected to be significantly higher than the global tantalum occurrences of the peer group.

For tantalum you have to know that it is used in many industries. The most important and
significant function of the metal is the production of electrolytic capacitors for the electronics
industry and its use in mobile phones, PCs, DVD players, video game systems and automotive
electronics. Metal also plays a decisive role in high-tech semiconductors (flat screens, inkjet
printer heads and magnetic storage media, etc.).

The Kum-Kum project involves nickel, copper and platinum metals

Another asset is the Kum-Kum project, which involves nickel, copper and platinum metals. The
Karas region of southern Namibia, where this mining site is located, is known for economically
significant mineralization. The Karas region of southern Namibia, where this mining site is located,
is known for economically significant mineralization.

It should be noted that this project is still in an early stage of exploration. However, those
responsible see high potential for the discovery of magmatic Ni-Cu (PGE)-(Au)-(V-Co-Cr-Fe)
sulphide deposits and a number of primary exploration targets have already been identified. A
successful bet on commodities such as copper or nickel could be worthwhile, as evidenced by
their sharp rise in prices since March 2020. This is no wonder, as these are key raw materials for
electromobility. For example, an electric vehicle contains on average almost three times as much
copper as a vehicle with a combustion engine.

Bitterwasser Lithium Brines & Lithium Project Promises Valuable Resources

Another activity is the Bitterwasser Lithium Brines & Lithium Project, which has eight exclusive
exploration license areas with a workable area of 4,031 km2. This is about advancing a lithium
project located in the western part of the Kalahari Desert. According to those responsible, the
activities carried out so far promise good opportunities for valuable resources.

As proof of this, it is pointed out that economically important salt pan complexes around the
world are usually associated with abnormal K and B values. The reduced, clay-rich lithology
documented in the main salt pan of Bitterwasser yielded B-values of > 400 ppm and K-values of
consistently > 1.8 wt .-%. This underlines the geochemical similarities with other globally
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important salt pan complexes. Why this project holds a lot of potential in the event of success has
already been made clear by the explanations made at the beginning on the raw material lithium.

Karibib Copper & Gold Project with Significant Exploration Potential

The fourth asset is the Karibib Copper & Gold project in the Erongo district of central Namibia. The
task here consists of a systematic exploration of the area with the aim of defining a JORC-
compliant mineral resource. It is said that previous activity indicated significant exploration
potential, justifying further detailed exploration.

With regards to gold, it should be added that the price of the yellow precious metal has only been
trending sideways since mid-2020. Since 2001, however, the note has multiplied and gold has
more than just underpinned its reputation as a haven of security thanks to this strong record
during this time. And the numerous political, economic and social risks currently existing in the
world suggest that gold will remain in demand in the future. An exploration success in gold should
therefore pay off for Arcadia Minerals.

This also applies in general with regards to the other projects. In conclusion, it should be noted
that the abundant imagination in view of the general rush on battery metals is currently only
offset by a market capitalization of AUD 18.81 million (equivalent to EUR 11.88 million) at Arcadia
Minerals. The market value thus corresponds to just 305 tons of lithium carbonate. By
comparison, the amount of lithium mined in Australian mines was estimated at 40,000 tonnes in
2020.

Disclaimer

The information and opinions given in this note have been drawn up by Dr. Reuter Investor
Relations. This note has been exclusively published for informative purposes and represents
neither a request, quotation nor a recommendation for buying or selling investment instruments
or for effecting other transactions. Moreover, neither this publication nor its information forms
the basis for a contract or a commitment of any kind. Any investment in shares, loans and options
is faced with risks.

The information and data come from sources which Dr Reuter Investor Relations considers to be
reliable. However, Dr Reuter Investor Relations do not assume any responsibility for the
correctness and completeness of the information and data. Neither the writer nor Dr Reuter
Investor Relations are liable for losses or damage of any kind in connection with the content of
this information brochure. By accepting this document you agree to the provisions previously
noted as being mandatory for the recipient. Share prices can vary and corporate value can
rise/fall. Any reference to the previous trend in value is not necessarily an indicator of
developments to come. Rates of exchange can adversely affect the value trend, price and
earnings of any company mentioned here. Reference is also made here to possible political,
economic, credit, foreign exchange and market risks. Investment in any of the companies
mentioned should only be done after studying the most recent brochure and other
company/market information available and / or obtaining appropriate professional advice.
Corporate brochures can be obtained from the companies in question.
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The reader should evaluate any investment in any of the companies mentioned there in the light
of their own professional advice, circumstances and investment goals. The recommendation of Dr
Reuter Investor Relations - in the event of any investments - is to consult a qualified professional
consultant as to the specific financial risks and the statutory, official, credit, fiscal and settlement-
induced consequences. It is quite possible that the issuers of the securities mentioned here have
acted at variance to the facts of the case specified herein without Dr Reuter Investor Relations
being aware of this development.

In drawing up this paper, the following conflicts of interest cannot be categorically rules out:

1. The companies specified may be Dr Reuter Investor Relations customers and this publication is
undertaken as part of the investor relations service package.

2. This publication was presented to the companies specified before publication and may have
been changed at the company’s request.

3. Dr Reuter Investor Relations and/or an affiliated company or the writer may have long or short
positions in the companies specified.

This paper includes the following possible conflicts of interest: Frequentis, Water Ways
Technologies, Talkpool AG, Biofrontera, artnet AG, Arcadia Minerals, iQ International are
customers of Dr Reuter Investor Relations.

Some of the following detailed statements are based on translations of corporate news and
company documentation. No liability is assumed for the translations. Please refer to the original
English notifications and original documents.

Disclaimer United States:

1. NOT FOR DISTRIBUTION TO UNITED STATES NEWSWIRE SERVICES OR FOR DISSEMINATION IN
THE UNITED STATEA

2. This new release does not constitute an offer to sell or other solicitation of an offer to buy any
ordinary shares within the United States. The ordinary shares have not been offered and will not
be registered under the United States Securities Act of 1933, as amended (the ,, 1933 Act“) unless
registered under the 1933 Act and applicable state securities laws or an exemption from such
registration is granted.

3. Information and investment comments are independently and thoroughly researched and
believed correct. No guaranty of absolute accuracy can be given however. Investment decisions
are fully made for own risk.



